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This presentation and any materials distributed or made available in connection herewith (collectively, the “presentation”) have been prepared by Latvenergo AS (the “Company”) solely for your use and benefit for

information purposes only. By accessing, downloading, reading or otherwise making available to yourself any content of the presentation, in whole or in part, you hereby agree to be bound by the following limitations and

accept the terms and conditions as set out below.

You are only authorized to view, print and retain a copy of the presentation solely for your own use. No information contained in the presentation may be copied, photocopied, duplicated, reproduced, passed on,

redistributed, published, exhibited or the contents otherwise divulged, released or disseminated, directly or indirectly, in whole or in part, in any form by any means and for any purpose to any other person than your

directors, officers, employees or those persons retained to advise you, who agree to be bound by the limitations set out herein.

The presentation does not constitute or form part of, and should not be construed as, an offer, solicitation or invitation to subscribe for, underwrite or otherwise acquire, any securities of the Company or any member of its

group nor should it or any part of it form the basis of, or be relied on in connection with, any contract to purchase or subscribe for any securities of the Company or any member of its group, nor shall it or any part of it form

the basis of or be relied on in connection with any contract or commitment whatsoever. Any person considering the purchase of any securities of the Company must inform himself or herself independently before taking any

investment decision. The presentation has been provided to you solely for your information and background and is subject to amendment. Further, the information in this presentation has been compiled based on

information from a number of sources and reflects prevailing conditions as of its date, which are subject to change.

The information contained in this presentation has not been independently verified. The following consolidated financial statements are unaudited and no auditor has opined that these unaudited financial statements present

fairly, in all material respects, the financial position and the results of operations of the Company for the period reported in accordance with generally accepted accounting principles. Therefore, once audited by an

independent auditor, the audited financial statements of the Company may differ from the unaudited financial statements presented. However, the Company has prepared the unaudited financial statements on the same

basis as its audited financial statements, and in the opinion of the Company’s management, the unaudited financial statements include all adjustments that the Company considers necessary for a fair presentation of its

financial position and results of operations for the period presented.

Information about the financial indicators and coefficients used by the Latvenergo Group is available in Latvenergo Group's consolidated and Latvenergo AS Unaudited Annual Financial statements, see the section

“Formulas”.

The information in this presentation is subject to verification, completion and change without notice and the Company is not under any obligation to update or keep current the information contained herein. Accordingly, no

representation or warranty, express or implied, is made or given by or on behalf of the Company or any of its respective members, directors, officers or employees or any other person as to the accuracy, completeness or

fairness of the information or opinions contained in this presentation, and any reliance you place on such information or opinions will be at your sole risk. Neither the Company nor any of its respective members, directors,

officers or employees nor any other person accepts any liability whatsoever for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection therewith.

This presentation includes "forward-looking statements," which include all statements other than statements of historical facts, including, without limitation, any statements preceded by, followed by or that include the words

"targets," "believes," "expects," "aims," "intends," "will," "may," "anticipates," "would," "plans," "could" or similar expressions or the negative thereof. Such forward-looking statements involve known and unknown risks,

uncertainties and other important factors beyond the Company’s control that could cause the actual results, performance or achievements of the Company to be materially different from future results, performance or

achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the

environment in which the Company will operate in the future. By their nature, forward-looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not

occur in the future. Accordingly, any reliance you place on such forward-looking statements will be at your sole risk. These forward-looking statements speak only as at the date as of which they are made. Past performance

of the Company cannot be relied on as a guide to future performance. No statement in this presentation is intended to be a profit forecast.

This presentation is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,

availability or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.
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• One of the leading energy suppliers and leader in green energy 

generation in the Baltics

• Baa2 credit rating with stable outlook by 

Moody’s

• 100% owned by the Republic of Latvia 

A3 / A+ / A-

• 80 years of experience in energy sector

Balanced and environmentally friendly 

energy generation portfolio 

• Low-cost hydropower plants 

• Highly efficient combined heat and 

power plants

Sound business model

• 30% of EBITDA by regulated 

distribution network activities (1H 2020)

• 31% of retail electricity trade supplied to 

customers in Lithuania and Estonia (1H 

2020)

• Broad customer base

Group profile

Share of renewable resources in 

the electricity output 1H 2020

71%

0.4%

29%

Water

Biomass and wind

Natural gas

71%



Segments and Group structure 1H 2020

Group profile

Vertically integrated utility

Installed generation capacities
Daugava HPPs – 1,559 MWel

Latvenergo AS CHPPs – 1,025 MWel; 1,617 MWth

Liepaja and small plants – 8 MWel; 221 MWth

Length of distribution lines 92.9 K km
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separated as of 10 June

2020 – no impact on credit 

rating of Baa2/stable

62%

37%

66%

30%



Revenue and EBITDA*
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Electricity generation at Daugava HPPs

Net debt to EBITDA*

Solid financial performance and strong capital structure

*excluding discontinuing operations (unbundling transmission system asset ownership) 

Net debt to equity*
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Electricity prices decreased

• improvement of the Nordic hydrobalance

• lower demand due to warmer weather and COVID-19

The natural gas price decreased by 52%

The avarage natural gas price:

• GASPOOL 7.8 EUR/MWh

• TTF 7.6 EUR/MWh

Electricity consumption decrease in Latvia by 3.7%

Market overview
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Revenue and profitability

Revenue* and EBITDA*

EBITDA increased by 27%

Profit 86.8 MEUR (1H 2019: 54 MEUR)

*excluding discontinuing operations (unbundling transmission system asset ownership) – see Note 18 to the 

Unaudited Condensed Interim Financial Statements
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Generation and trade

Revenue and EBITDA
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Negative impacts on revenue:
• 14% lower heat output due to atypically warm winter

• 4.3% lower Baltic electricity consumption due to

warmer weather and COVID-19

Positive impacts on EBITDA:
• higher electricity output at the Daugava HPPs

• lower electricity purchase prices
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Generation and trade

Energy generation

Latvenergo group was the largest electricity producer in the

Baltics

Electricity generation at Latvenergo power plants

corresponds to 83% of electricity sold to retail customers

(1H 2019: 71%)
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including operational consumption

238 new 

contracts were 

concluded for 

the installation 

of solar panels

Total number of 

Elektrum Insured 

customers 

exceeded 79,800

2,500 units sold 

in the Elektrum

e-shop

3.1 TWh of electricity sold to Baltic retail customers 

Natural gas sales to retail customers (227 GWh) are by

58% higher than in 2019

Launch of natural gas trade for Lithuanian households

740 K retail customers

23%

The Baltics

Latvenergo Group other suppliers

Generation and trade

Retail electricity supply

13.7 TWh



13

Distribution

Revenue and EBITDA
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Electricity distributed: 3,134 GWh (1H 2019: 3,304 GWh)

Efficiency programme contributes to 5.5% reduction in

distribution system service tariff as of 1 January 2020

Web service www.e-st.lv and data exchange platform 

recognized as examples of best practice in Europe

http://www.e-st.lv/
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Transmission system asset leasing

Revenue and EBITDA
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On 10 June 2020, Latvijas elektriskie tīkli AS was separated:

All shares of LET (222.7 MEUR) were transferred to the Ministry of

Economics

• assets 694.3 MEUR

• liabilities 468 MEUR, incl. loans 225 MEUR

The operations of the transmission segment are reported as

discontinuing operations

On 16 July 2020, the share capital of Latvenergo AS was increased

by EUR 178.1 million by investing retained earnings
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Investments

18%

45%

31%

6%

Generation and trade

Distribution

Transmission assets

Other

93.2 MEUR 178.4

0 50 100 150 200 250

Daugava
HPPs

reconstruction

MEUR

Invested as of 30.06.2020 Investments remaining

Completion

2023

The reconstruction will provide for further 40-year operation of 

hydropower units

Main investment project
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Funding

Debt repayment schedule

Capital ratio 61%

All financial covenants have been met
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Loans Green bonds Repaid

43%
44%

13%

International investment
banks

Commercial banks

Green bonds

749.7 MEUR
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Supervisory Board Audit Committee

Summary

New bond issue
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Supervisory Board of Latvenergo AS

Elected on 10 June 2020 for a 5-year term

Consists of five independent members:

Ivars Golsts

Chairman

Has extensive 

experience in company 

management, finances 

and technical area

Kaspars Rokens

Deputy Chairman

Expert in energy 

construction with 

experience in 

management of 

international companies

Toms Siliņš

Member

Has over 25 years of 

experience in senior 

management positions in 

financial, banking and 

investment management areas

Aigars Laizāns

Member

Professor of the Latvia 

University of Life Sciences 

and Technologies, vice-

rector for studies and 

leading researcher

Gundars Ruža

Member

Has several years of 

experience as a Member of 

the Management Board, 

CEO and CFO of Moller 

Group
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Audit Committee of Latvenergo AS

Approved on 10 June 2020 for a 3-year term

Consists of three independent members and two members of the Supervisory Board:

Torben Pedersen

Chairman

(independent member)

Member since 2012

Svens Dinsdorfs

Member

(independent member)

Member since 2012

Toms Siliņš

Member

(member of the Supervisory 

Board)

Member since 10 June 2020

Marita Salgrāve

Member

(independent member)

Member since 2015

Gundars Ruža

Member

(member of the Supervisory 

Board)

Member since 10 June 2020
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New bond issue

Bonds up to 200 MEUR labelled as green, maturity up to 10 years, 1st tranche planned later this year

The overall assessment of 

governance structure and 

processes - Excellent

Latvenergo’s Green Bond Framework, Dark Green shading by CICERO

Eligible Categories Green Shading

Renewable energy and 

related infrastructure
Dark Green

Energy efficiency Medium to Dark Green

Environmentally sustainable 

management of living 

natural resources and land 

use 

Dark Green

Overall shading Dark Green

Latvenergo’s Green Bond Framework updated in April 2020

Rated Dark Green by CICERO Shades of Green (15 April 2020)

https://latvenergo.lv/storage/app/media/uploaded-files/2020.04.06_Green%20Bond%20Framework.pdf
https://latvenergo.lv/storage/app/media/uploaded-files/2020.04.15_CICERO%20Shades%20of%20Green_Second%20Party%20Opinion_Latvenergo.pdf


Summary
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State owned leading 

Baltic power supply 

provider with diverse 

customer base

Significant cash flow 

from regulated 

activities

Efficient generation 

capacities and green 

asset portfolio

Strong capital 

structure and 

diversified funding

Solid financial 

performance   



Q&A

Latvenergo AS

Pulkveža Brieža 12, Riga, LV-1230

www.latvenergo.lv

investor.relations@latvenergo.lv

Latvenergo Latvenergo

Contacts

https://www.facebook.com/Latvenergo/
https://twitter.com/latvenergo?lang=en
https://www.facebook.com/Latvenergo/
https://twitter.com/latvenergo?lang=en

