Latvenergo Group Audited Results for 2025

Today, on 29 April, the audited consolidated financial results of Latvenergo Group and
Latvenergo AS for 2025 are published. The consolidated annual report of Latvenergo Group and the
annual report of Latvenergo AS for 2025 include the sustainability report and Latvenergo AS
Corporate Governance Report for 2025*.

The core development principle of Latvenergo Group in 2025 was the strategic growth and energy
independence for the benefit of Latvia.

The year marked a historic turning point: almost half of the Group's electricity sold was traded
outside Latvia. The number of Elektrum electricity customers in the Baltic states exceeded
914 thousand.

The most modern and efficient technologies have been used in building a portfolio of electricity
generation capacity in the Baltic states with record-high investments of EUR 792 million (an
increase of almost 50%), whereof EUR 548 million was allocated to renewable energy source (RES)
projects — wind and solar parks.

The Group is both the largest electricity producer and the largest producer of green energy in the
Baltic states. This leadership will be further supported by large-scale wind power and solar power
plant projects and Aizpute Solar solar park.

Although global and regional developments have affected the Group’s financial performance, it
remains strong. The Group’s revenue is 8% lower, amounting to EUR 1,566.1 million, while profit is
27% lower than in 2024, amounting to EUR 198.8 million. There are plans to pay at least
EUR 141 million in dividends to the Latvian state for the welfare and benefit of the society.

The prolonged war in Ukraine and the military conflict in Iran at the beginning of 2026 demonstrate the
importance of energy independence as one of the foundations of a free, secure and prosperous
state. Latvenergo as a state-owned Latvian energy group intensively develops new generation capacity
across all the Baltic states thus benefiting Latvian society both economically and in terms of security of
energy supply. By strengthening its position in neighbouring markets, the Group significantly contribute to
the Latvian economy, through the income generated there.

e Export

The year was marked by stronger export positions in the Baltic electricity market — almost half of the
electricity sold at retail, or 2.7 TWh, was traded outside Latvia. The Group holds strong export positions in
the strategically important household and small business segments, continuing to expand its customer
portfolio. The number of Elektrum electricity retail customers in the Baltics exceeds 914 thousand. Outside
Latvia, this amounts to 306 thousand, which is 8% more than in 2024. Meanwhile, the number of natural
gas customers in the Baltics reaches 76 thousand. The total volume of electricity and natural gas sold at
retail to Elektrum customers in the Baltics has increased by 4%. The volume of electricity sold at retail
amounted to 6.1 TWh, and that of natural gas — 1.6 TWh.

e Investments

The volume of investment increased significantly (by 49%) rising to EUR 792.2 million, the highest level in
the Group’s history. Most of the investments was directed to the development and construction of RES
projects as well as the modernisation and security of the electricity distribution network. During the reporting
year, construction of two large-scale wind farms in the Baltics — Laflora Energy and Pienava Wind — was
launched, Akmenes WPP was commissioned, the reconstruction of Ainazi WPP was completed, as well as



the construction of Aizpute Solar was finished, eight solar parks was commissioned and two BESS projects
were completed. At the end of 2025, the installation of the wind turbines at TelSiai WPP (124 MW) in
Lithuania was completed, and all wind turbines have started generating electricity. The wind farm will be
commissioned in the first half of 2026.

In 2026, the Group will continue to purposefully pursue this strategy which envisages a significant increase
in renewable electricity generation capacity in the Baltics and the strengthening of energy independence.
The total approved new RES portfolio reaches 1,144 MW.

e Generation

Latvenergo is the largest producer of electricity, including renewable energy, in Baltic states, generating
4.7 TWh of electricity with 3.1 TWh as renewable energy. Latvenergo Group generation facilities accounted
for 24% of total generation in Baltic states. As in Europe, where solar and wind power plants stood out in
electricity generation in 2025, electricity generated by Latvenergo Group solar and wind power plants is also
increasing, reaching 209 GWh or five times more than in 2024. Electricity production at the Daugava
hydropower plants decreased by 8% to 2,875 GWh due to lower inflow. Meanwhile, 1,587 GWh of electricity
were generated at Latvenergo combined heat and power plants (CHPPs), 3% less than in 2024. The
operation of Latvenergo AS CHPPs is adapted to electricity market conditions and heat demand.

o Sustainability

In line with the approved Sustainability Strategy, the Group has set clear targets and is systematically
implementing initiatives across all three sustainability areas — environmental, social and governance. In
2025, for the first time, the Group's calculations of greenhouse gas emissions in 2024 were independently
verified across all scopes, significantly strengthening data quality, reliability and conformity to the
international reporting standards. The assessment of the Group's operations impact on ecosystems as well
as the related risks and opportunities has resulted in a biodiversity conservation plan, setting out specific
measures for the protection and sustainable management of biodiversity. At the same time, sustainability
data management was further improved during the reporting year with the launch of the development of a
unified sustainability data system across the Group. In order to independently assess the Group's
sustainability performance and alignment with international best practice as well as to identify further
opportunities for improvement, a corporate sustainability assessment was carried out by Standard & Poor's
Global, awarding 54 points, thus placing Latvenergo AS among the top 30% of internationally highest-rated
companies in the electric utilities sector.

Latvenergo AS in cooperation with the foundation “lespéjama misija” has implemented the fourth
competition for the provision of equipment for physics classrooms in 28 Latvian general education
institutions to enhance the learning process. The total funding for the project amounts to 360,000 EUR.

Latvenergo AS has provided significant support to Ukraine from the very first day of the war, specifically in
the field of energy — both at the Group level and through employee donations. At the end of 2025, a convoy
of 65 vehicles was sent to Ukraine, in addition to the 93 previously donated vehicles; 120 computer
monitors, 20 tonnes of transformer oil for Ukrainian energy system and solar panels for schools in Chernihiv
were delivered; employees donated funds for 1,952 portable batteries and 15 FPV drones, demonstrating
sustained personal commitment to supporting Ukraine.

This is the second reporting year in which the sustainability report has been prepared under
the Sustainability Information Disclosure Law, including the requirements of the Taxonomy Regulation (EU)
2020/852 and the Delegated Regulation on the European Sustainability Reporting Standards (EU)
2023/2772 (ESRS). The sustainability report includes comprehensive and in-depth information on the
impact of the company's operations as well as the risks and opportunities related to the environment, social
matters and governance. This strengthens transparency and improves the comparability of data between



companies, while also supporting informed decision-making and promoting the transition to a sustainable
economy.

 Financial results

The financial results of the Group were affected both by the decrease in the output of the Daugava HPPs
and by trading conditions, as the retail price of electricity declined. The Group's revenue is 8% lower and
amounts to 1,566.1 million euro, EBITDA is 25% lower than in 2024 and amounts to 440.1 million euro,
while profit has decreased by 27% and amounts to 198.8 million euro. In accordance with the regulatory
enactments, the expected dividend payment of the Group in 2026 for the reporting year 2025 is 141 million
euro.

In 2025, Latvenergo AS and Latvian State Radio and Television Centre signed a memorandum of
understanding with Telia Company AB, providing opportunity to consider the acquisition of the shares in its
subsidiaries Tet SIA and Latvijas Mobilais telefons SIA. In January 2026, agreements were concluded with
acquisition transaction consultants, and the consultants have commenced the evaluation of the transaction.

In October 2025, the international credit rating agency Moody's confirmed the credit rating of Latvenergo AS
at Baa2 with a stable outlook, remaining unchanged since 2015. Also, at the end of 2025, Latvenergo AS
carried out its first European Green Bond issue in the amount of 400 million euro under the Medium-term
Eurobond Programme. Total investor demand before the final price exceeded the target amount by
5.5 times, thus reaching 2.2 billion euro.

Latvenergo Group Consolidated and Latvenergo AS Annual Report 2025 is available in the
Investors/Reports section.

*The Corporate Governance Report has been prepared under the Corporate Governance Code published in
December 2025 by the Corporate Governance Advisory Council established by the Ministry of Justice.


https://latvenergo.lv/en/investoriem/parskati

