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ORDER AGREEMENT

Riga, 7. @t . 2024
Latvenergo AS and EKOS Teknoloji ve Elektrik A.S. (hereinafter
(hereinafter referred to as the Customer) referred to as the Contractor)
Registration number: 40003032949 Registration number: 22642
VAT payer number: LV40003032949 VAT payer number: 3300165851
Address: Pulkveza Brieza Street 12, Riga, LV-1230 Address: Gaziosmanpasa OSB Mah. 7.Cad. No: 17-
194, 10100, Altieylul, Balikesir, Turkey
Credit institution: Credit institution:
SWIFT code: SWIFT code:
Account number: Aceount number:

hereinafter severally referred to as the “Party™ and jointly as the “Parties™ agree on the following provisions of the
agreement (heremafter referred to as the Agreement):

SPECIAL PROVISIONS

1.

2.2,

2.3,

Subject of the Agreement

The Contractor sells and delivers compact transformer substations (CTS) with power transformers to the

Customer (hereinafter referred to as the Order), but the Customer shall pay to the Contractor for the Order

fulfilled pursuant to the terms of the Agreement. The Order specification is provided in the anmex to the

Agreement (Order Specification),

Contract Amount

The total payment for the performed Order is determined in accordance with following procedure:

2.1.1.  The price of Order (tender) is fixed on the day of submission of the tender;

2,12, Price recalenlation for the Order is performed on the day of entering into force of the Agreement in
accordance with Annex No. 3 of the Agreement "Price recalculation formula”. The recalculation of the
price performed by the Customer shall become an integral part of this Agreement and payment is made
in accordance with the price recalculation.

2.1.3.  The payment for the Order shall be without VAT, All the taxes and duties are included in the item price
and they shall be paid by the Contractor, except value added tax. A special VAT regime applies and it
is calculated, specified in invoices and paid in accordance with applicable laws and regulations.

The amount of the Advance payment is 50% of the Contract price {109 855,00 EUR). The Customer make the

Advance payment within 10 (ten) days after Agreement entered in force and having received a respective

supporting document (invoice) from the Contractor and appropriate Advance payment security,

In accordance with the procedure specified in the Clause 5 of General provisions of the Agreement the Contractor

shall submit to the Customer an Advance payment security in the amount of the advance payment specified in

Clause 2.2 of the Special provisions.

Term of the Agreement

This Agreement enters in force when signed by both Parties and is valid until complete fulfilment of obligations
provided herein.

The Contractor shall fulfil the Order in accordance with the procedure set out in the Agreement and with the
deadlines set in the annex.
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4. Warranty period

4.1. The warranty period of the fulfilled Order shall be 36 (thirty-six} months from the date of transfer and acceptance
of the Order.

5. Amount of performance security of the Agreement

AL Within 20 {twenty) days of signing the Agreement, the Contractor shall submit to the Customer,a performance
security of the Agreement of 10 985.50 EUR. (ten thousand nine hundred eighty five euro, 50 cents) (hereinafter
referred to as the Performance Security of the Agreement).

6. Procedure of attraction of subcontractors

6.1. Mo subcontractors are attracted under the Agreement.

7. Additional penalties

Al Special provisions of the Agreement do not provide for additional penalties.

8. Additional provisions

B.1. The Parties agree on the following additional provisions:

8.1.1.  The Contractor agrees that until signing the desd of delivery and acceptance Customer is entitled o
perform tests based on random selection of the delivered goods and compare results with the
Contractor's ofTer within Tender of procurement procedure "Compact transformer substation (CTS)
with power transformers delivery” (id Nr. AS "Latvenergo™ 2023/21_1) and standards applicable to the
goods, In case of incompliance the Parties act in accordance with the clause 2.7 of the General
provisions of the Apreement and the Contractor shall replace the goods with compliant ones without
any charge;

%.1.2, The Contractor's responsible person shall come to the inspection stated in clause 8.1.1. of the Special
provisions of the Agreement within 2 working days from the moment the Customer has been informed
the Contractor, unless both Parties have not agreed on another time limit for the test performance;

£.1.3.  The Coniractor shall indicate in the invoice:

@) combined nomenclamre (CN) code - 8 digits, the gross weight and net weight (in kg) of the goods (if the

good containg accumulator it’s weight has to be indicated separately);

b) the type of packaging material {paper/cardboard, wood, plastic, polystyrene, aluminium, black metal) and

weight (in kg) of each type of packaging material.

In a) and b) subsections mentioned information has to be indicated for each item of the invoice.

8.2 The Contractor ensures that goods and/or materials onginating in the Russian Federation or the Republic of
Belarus will not be used in the performance of the Agreement,

8.3 The Contractor shall ensure supply chain traceability of goods and/or materials, and their components, which are
required to be used for the fulfilment of the Agreement. No later than within 5 (five) working days after request
of the Customer the Contractor shall provide to the Customer information or documents on the country of origin
of goods and/or materials, or their components, required to be used for the fulfilment of the Agreement, their
manufacturer and delivery routes. If the Contractor cannot submit the requested information or documents within
the specified time period, the Custorner has the right to terminate the Agreement in accordance with Clause 12.3
of the gencral provisions of the Agreement,

9. Annexes to the Agreement

9.1, Annex 1 — Order Specification.

9.2 Annex 2 — Authorised Persons and Contact Persons.

92.3. Annex 3 - Price recalculation formula.

10.  Signatures of the Parties

10.1. By signing these special provisions of the Agreement, the Parties agree to the general provisions of the
Agreement and Annexes to the Agreement as appended. g

CUSTOMER CONTRACTOR, /

Latvenergo A5~ h
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erge AS General provigions of the Order Agreement

I"I'l*"l'\i,-"ltL PROVISIONS

. Structure of the Agreement
|

| This Agreement consists of:
[ 1.1.1. Special Provisions;

1.12. General Provisions;

f 1.13. Annexes,

) If any contradictions between special provisions of the Agreement, genemml provisions of the Agreement andlor

4 annexestothe Agreement arise when interpreting the content of the Agreement, special provisions of the
Agreement shall prevail primarily, general provisions of the Agreement shall prevail secondarily, while
annexes to the Agreement shall prevail in the order, in which they are specified in Clause 9 of the special
provisions of the Agreement.

' 13, Theconcepts defined in the special provisions of the Agreement are used in the general provisions of the
Agreement and annexes to the Agreement.

1.4, Theprocedure for performance ofthe Agreementa pplicable from general provisions of the Agreement shall be

determined in the special provisions ofthe Agreement, and it depends on whether goods are sold and delivered

ora service is provided.

2. Procedure for performance of the Agreement

(foods and Service
2.1, AnOrdershallbe deemedto be coordinated and transferred to the Contractor for performance on the day of
entry of the Agreement into force, regardless of whether it is the purchasz and delivery of goods or provisions

of a service.

2.2, The Contractor shall deliver an Order of Goods (or part thereof) in accordance with the range, amount,
reception places, deadlinesand other provisions specified in the annex to the Agreement (Order Specification),
2.3, Nolaterthan2 (two) business days before the expected delivery, the Contractor shall notify the Customer’s

contact person specified in the annex to the Agreement {Authorised Persons and Contact Persons) in writing by
e-mailthat the Orderwill be deliverad to the specified place, specifying the contact infonmation ofthe supplier

of the Order (vehicle make and state registration number, supplier's name, surname) to apply foranentry -pass,
and the Customer will be able to receive it. The Customer shall ensure acceptance of the Order during its
working hours,

Service

24.  TheContractorshall fulfilan transferanOrderof a Service{or partthereof) in accordance with the amount,
deadlines and other provisions specified in the annex to the Agreement (Order Specification).

(oads

2.5, The Contractor shalltransfarthe Order of Goods (or partthereof) to the Customer together with gooeds delivery
documents prepared in accordance with applicable laws and regulations. In individual cases, upon agreement
between the Parties, anOrder of goods (or part thereofymay be transferred with a deed of goods delivery and
acceptance.

2.6, Togetherwith the goods theContractor shali tra nsfer to the Customer technical documentation, certificates of
arigin and wa manty certificates ofthese goods, as wellas other documents which are necessary for full use,
operation, functionality of these goods.

.. When accepting anOrder, the Customer shall be entitled to randomly select the complia nceand quality of the
goods. [Tany ofthe goods do not conform to the requirements defined in this Agreement, including if the
goods are notdelivered in the specified quantity, the authorised representative ofthe Customer shall drawup a
statement of defects that shall be signed by the authorised representatives of the Parties, Upon agreement
between the Parties, the term for elim ination of defects shall be specified in the statement of defects, The term
forelimination of defects shall not be longer than the Order performance term defined in the annex to the
Agreement (Order specification). Moreaver, in such event the Customer is entitled notto aceeptand notto pay
forthe Orderin the part related to damaged poods. No Jater than within the term specified in the statement of
defects, the Contractor shall elim ina te the defects specified in this statement at their own expense and pay a
penzltyto the Customer for delaved fulfilment ofthe Order in accordance with the Clause 4.3 of the general
provisions of the Agreement. Thetemn forelimination of the defects indicated in this statement shall not be
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Service
2.10.

211

212

213

2,15,

2.16,

General pravisions af the Crder Agreement

xtension oftheterm forthe performance ofthe Order (the specific stage). | the Contractor refuses

dase . ' ' )
deeme tementof defects, it shallbe signed unilaterally by the Customerand it shall be binding upon the

to sign the sta

Contractor pries
The Goods to be delivered within the scope of an Order shall be deemeq delivered and transfened to the

mer, when autherised representatives of the Parties have «j ed delivery documents regarding the
EEL;?::U":'EEM goods orthedeed of goods deliveryandacceptance, aﬁ}lhe Coitragturhasitra ngfened to the
Customer the documents specified in Clause 2.6 of the general provisions of the Agreement.
Within 14 (fourteen) days the Customer shall have the right to pursue the claims on shorage of the goods,
defects and/ordamages made during portage which have not been identified during the acceptance of the
goods. The Customermay pursue clims on hidden defects during the entire Wa ranty Period. If the Customer
ha s pursued claims within the period specified in this Clause, the Contractor shall be obliged to eliminate the
shortagea nd/or replace defective goods nolaterthan within the term specified upon agreement between the
Parties (the term shallnot be longer thanthe Order performance term defined in the annex to the Agreement
(Orderspecification)), aswellasshallpay a penaltyto the Customer in accordance with the Clause 4.4 of the
general provisions of the Agreement.

An Order of a Service (orpart thereof) shall be deemedto be completed and delivered to the Customer if the

deed of Service delivery and acceptance has been signed by both Parties,

The Contractor shall notify the Customer's comact person specified in the annex to the Apreement {Authorised

Persons and Contact Persons) in writing by e-mail immediately upon the fulfilment of the services under the
Orderabouttheirreadiness to transfer the Order or part thereof, at the same time issuing a signed deed of
Service delivery and acceptance signed by them.

The Contractor shalltransfer with the fulfilled Order and the deed of delivery and acceptance to the Customer
all the documentationrelated to the Services (operation manuals, quality conformity, technical, etc.). The
conveyance of the documentation mentioned above to the Customer shall be a precondition for signing of the
deed of delivery and acceptance of the fulfilled Order, unless the Parties have apreed otherwise,

When acceptingan Order, the Customer shall be entitled to rejectthe Order{orpartthereof), as well as refuse

to pay, if the services provided (incl. marterials, equipment) fail to confom tothe provisionsofthe Agreement
and/orarenot fully completed. In this event, the authorised representative of the Customer shall draw up a

statement of defectsthat shall be signed by theauthorised representatives of the Parties. IT the Contractor’s
authorised representativedoes not sign the statement of deficts within 3 (three) business days of receiving the
notice, the statement of defects prepared by the Customer’s authorised person shall be binding upon the

Contractar. No later than within the term specified in the statement of defects (the term shall not be longerthan
the Order performance term defined in the annex to the Agreement (Order specification)), the Contractor shall
eliminate the defects specified in this statement of defects at their own expense and pay a penalty to the
Customer for delayed [ulfilment ofthe Order in a ccordance with the Clause 4.3 of thegeneral provisions of the
Agreement. Theterm for elimination of the defects indicated in this statement shall not be deemed a s extension
of the term for the performance of the Order (the specific part).

Repeated delivery-acceptance ofthe Order shalltake place afierthe elimination of the faults specified in the
statement of defects in accordance with the conveyance and a cceptance procedure of theservices laid down in
the Agreement.

If the Order fulfilmentresult is not usefuland'or usable for the Customer due to the delayed Order delivery, the
Customer has refused to accept and pay for the Order {or the specific stage/part),

The services provided within an Order shall be deemed to be completed and delivered to the Customer, when

both authorised representatives ofthe Parties havesigned the deedof deliverand acceptance of the Order for
the respectiveservices and the Customer has delivered the documents referred toin Clause 2,12 of the general
provisions of the Agreemant to the Customer. If the Parties have agreed on fulfilment of the Order in sta ges,
any interim deeds on the works performed in the previous month (or other period defined by the Parties) shall
not bedeemedan Order acceptance document, but serve as a basis for issuing a document (invoice) and
payment in stages, of the respective interim deed has been signed by both Parties.

Goods and Service

2.17.

The total Contract Amountofthe Orderis definedin special provisions of the Agreem ent, taking into account
the prices defined in the annex to the Agreement (Order Specification). The total Contract Ameunt include any
related costs, including, but not fimited to costs of delivery, installation, packaging, materials, articles,
equipment, works, transport, and other, as wellas any applicable taxes and duties. If the Parties has agreed on
paymentofthe Contract Amount in separatestapes, stapes ofthe Ordershall be specified in the annex to the
Agreement (Order Specification).

(=]
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renergo AS General provisions of the Order Agreement

I8

2.19.

2.20.

3.2,
3.3.

34

35

3.6,

The Parties shallissue and send invoices toeachotherto the e-mail or postal address, if any, of the contact
person of the Party specified in the annex to the Agreement (Authorised Persons and Contact Persons),

Invoices may be issuedand delivered atthe Orderacceptance placeduring conveyance and acceptance of the

Order. The Contractor shall ensure its compliance with therequirements oferedit and payment institutions for
the perfarmance of settlements with the Customer provided for in the Agreement (the Customer's credit

institution is indicated in the details of the Agreement).

Unlessspecial provisions of the Agreement provide otherwise, the payment for the Order shallbea post -
payment. Post-payment forthe fulfilm ent of the Order shall be made by transfer to the Contractor's account in

a credit institutionspecified in the supporting document (invoice, goods delivery document containing details
of the supporting document) issued by the Contractor, which corresponds to the Contractor’s account in a

credit institution specified in the Agreement. The Customer shall make the payment within 30 (thirty ) days of
fulfilmentof the Order{its stage), signing of the respectivedocument on delivery and acceptance of the Order
or its part (goods delivery document, interim deed, deed of delivery and acceptance) by both parties (if it's

applicable to fulfilment of the Order), and receiving the relevant supporting d ocument from the Customer. The

date of the payment order of the Customer shall be deemed the date of the payment order.

If the Parties agree on a Contract Amount payment procedure with partial or full prepayment in the special
provisions of the Agreement, the Customer shall make prepayments in the amounts and within the deadlines

specified in the special provisions of the Agreement having received a respective supponting document

(invoice) from the Contractor. After complete fulfilmentof the Orderand signing of the document of delivery

and acceptance of the respective Order (goods delivery document, interim deed, deed of delivery and

acceptance) by both parties{if it’s applicable to fulfilment of the Order), the Contractor shall submil to the

Customera supporting document (invoice), which states the total Contract Amount the received prepayment

amount and the remaining outstanding part of the Contract Amount, if any,

Ifthe Contractor receivesa prepaymentand has not fulfilled the Order in 2ccordance with pravisions of the

Agreement and therefore the fulfilled Order or part thereof s not oreannot be accepted, the Contractor shall

pay the value ofthis Order or its unaccepted part to the Customer. In this event, the Contractor shall issue a

credit invoice to the Customer and shallreturn the received payment for the unfulfilled and‘orunaccepted part

of the Order within 10 (ten) days of the set date of fulfilment of the Order.

Liability of the Parties

Until the Order is completely fulfilled and delivered, the Contractor shall:
3.1.1.  bearall the risk for complete or partial destruction of the Order;
3.12. bearall risks for accidents with persons, damage or destruction of materials, equipment or other
property (both the Customer’s and third persons™), including also accidental case,
3.13. beliable forcom pliancewith the requirements of la bour safety, fire safety, environmental protection
as well as other laws and regulations regulating the fulfilment of such an Order.
The Parties shall be liable for direct losses caused to the other Party as a result of their acts/omissions.
The Customershall be entitled towithhold on a no contestation basis any applicable penalties and/or inflicted
direct losses from the Performance Security of the Agreement, if any, and/orwithhold the amount of penalty
and/ordirect losses by the way ofset offby reducing the amount of payment to be made to the Contractor,
and/or issue a penalty inveice to the Contractor.
The Contractor guarantees and ensures good quality, funetional operation, safe use, compliance of the Order
result with the manufacturer’s technical documentation, the provisions of this Agreement and the Order
Specification, a quality certificate andlor certificate ofconformity and regula tory enactments of the Republic of
Latvia.
If the fulfilment ofthe Order by the Contractor results in an intellectual property infringement and a claim is
brought against the Customer, the Contractor undertakes to cover all the costs and direct losses results from the
Customer’s efforts to refute theseclaims. The Contractor shallalse coverallexpenses and indemnify against
any losses awarded tothe third parties. Uponagreement with the Customer, the Contracior at its own cost may
provide the Customer with the right to continue to use the result of the fulfilled Order, to replace or alter it in
the manner not creating the intellectual property infringements.
In the Customer's approved politics it is determined that the Customer's employees and cooperation pariners,
including the Contractor and its subcontractors, shall observe high ethics standards in their operations.
Accordingto the politics, in case if the Customer has fundamental suspicions about corruptive or fraudulent
actions in relation to the Agreement’s fulfilment, the Customer is entitled during the Order fulfilment and
within 365 days after the termination of the Agreement to require information and/or to camy out an
audit’check in relation to the Agreement’s fulfilment. The Customer selects the auditor and pays for its
services. The information gained in the result of the audit/check shall be deemed confidential and shall not be
revealed 1o third persons. The Customer ensures that the auditor observes Agreement’s terms regarding
confidentiality. The Contractor’s duty is to incorporate the requirements stipulated herein in the contracts that

3
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jrenergo AS General provisions of the Order Agreemeni

3.8,

. 3.9,

3.10.

4.2,

the Contretor concludes with the subcontractors to ensure the fulfilment of this Agreement. If the Customer

finds that the Contractor orits subcontra ctors do not cooperate with the Customer in the fulfilment of this

Clause, the Customer shall be entitled 10 tenninate thea greement by a unila tera | written notice one month in

advance.

By signing the Agreement, the Parties declare that international sanctions and national sanctions will be

abserved in the fulfilment ofthe Agreement (including such sanctions im posed by a member state of the North

Atlantic Treaty Orga nization, that significantly a ffect the interests of financial and ca pital market participants

or the interests of financial and capital market according to the legislation of the Fina neialand Capital Market

Commission), within the meaning of the Law on Intemational Sanctions and National Sanctions of the

Republic of Latvia and legal acts issued on the basis thereof (hereinafter - Sanctions) and will take all

necessary actions to enswre that the Parties' cooperation with their subcontractors does not create any additional

Sanction risks for the other Party, including but net limited to ensuring cooperation of the Parties with such

subcontractors, whose member or shareholder structure is clear and verifiable.

The Party shall immediately notify the other Party in due course if it has established a breach of such Sanctions

in refation to the performance of the Agreement in its own orits subcontractors' activities orany relation ofthe

Board or Council members, direct or indirect members, sharsholders, beneficial owners with the Sanctions, or

the prosecution or punishment ofthe Party itself orthe above-menfioned persons related to it in the European

Union due to money laundering, terrorism orits financing, violations of the movement of goods of strategic

imporance.

At the request of the Customer, in order to ensure that the Customer can verify the compliance with the

Sanctions, no later than within 5 (five) working days, unless the Parties have agreed on another term, the

Contractor is obliged to provide the Customer with:

3.9.1. informationbased onverifiable facts (fornatural persons - name, sumame, year of birth, country of
citizenship; for legal persons - name, country of registration, registration number)aboul members of
the Contractor’s board or council, direct or indirect members, shareholders, beneficial owners or
persons who otherwise effectively control the Contractor;

3192, informationordocuments regarding the country of origin of the goods and/or materials required for
the performance ofthe Agreement, their manufacturer, delivery route, if such goods and/or materials
are subject to im port, export or transit restrictions according to the legislation ofthe European Union
duringthe term of the Agreement or were subjectto such restrictions | 2{twelve)months prior to the
conclusion of the Agreement.

The Contractor acknowledges and a grees that in accordance with the requirements of the national security

legislation of the Republic of Latvia, the Contractor and its em ploy ee(s) may be denied orrevoked the already

issued permitfacoess tothe generation and administrative facilities of Latvenergo AS, In the event that this
permission/aceess to a particular employee is denied or revoked, the Contractor undertakes to replace the

respective employee with another suitably qualified employeseas soon as possible, but not later than within 1

{one)month, and does not makeany clzims aginst the Customer, nor does it demand reimbursement of the

losses incumed in relation to such a change of employee. If thereplacement of an employes cannot be done

within this term, the Parties have the right to agree onanextensionof the Agreement term for a period during
which the Contractor, objectively proving the circumstances, undertakes to replace the employeeor the Parties
agree to terminate the Agreement.

Penalties

The payment ofthe penalty shall not release the Parties from fulfilment of their obligations stipulated hereof

and the award of direct losses.

Penalty invoices, if any, shall be paid within thedeadline specified in the invoice, which is not shorter than 10

{ten) business days of the date of issuing the invoice.

Contractor’s penalties

4.3,

4.4,

4.5.

For failure to respect any deadline underthe Agreement (including also the Order fulfilment deadline) the
Contractor shall paya penalty of 0.5% (zero point five per cent) of the Contract Price foreach dayofdelay, but
no more than 10% (ten per cent) of the Contract Price.

If fulfilment ofthe Order or part therzof'is not compliant (quality, functionality, specification) with provisions
of the Agreem ent, the Contractor shall pay a penalty of 10% {ten per cent) of the amount of the improperly
fulfilled Order or pant thereof without VAT.

Ifthe Order consists of goods and the Confractor does not ensure replacement of low quality/non-compliant
goods in accordance with the procedure laid down in the Agreement, the Contractorshall pay the Customer the
amount ofthe low quality/non-complia nt goods and pay a penalty of 1 0% {ten percent) of the amount of the
goods that have not been replaced without VAT,
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E
5.

).

If the Customer has terminated the Agreement based onClause 12.2and/or 12.3 of the general pravisions of
the Agreement, the Contractor shall paya penalty for default of lia bilities in the am ountof 10% (ten per cent)
of the Centract Price.

During the effective period ofthe Agreement the Contractorundertakes to prevent any parallel (simulta neous)
employment of Customer’s employeesand not 1o conclude any employment contracts or other civil liability
contracts on performance of certain work with any Customer’s employee. Em ploymentcontracts ar other civil
liability contracts on performance of certain work with suchanemployee of the Customer can be concluded
enly, if a written consent of the Customer is received. [f there has been parallel (simultaneous) em ployment of
the Customer’s employee without Customer’s consent and the Contractoris unable to prove that actions have
been takento ensure the fulfilm ent of the prohibition of paralle] (sim ultaneous) employment of the Customer’s
employee by the Contractor (for example, a certification of the employee has been received that there is no
legalem ploy ment relationship between the employee and the Customer), the Customer shall be entitled to
calculate a penalty amounting to 5 (five) minimum monthly wa ges defined in the Republic of Latvia foreach
such violation. The Parties agree thatthe employmentrestriction set in this Clause shall apply only to parallel
(simultaneous)em ployment of anemployee by the Customer and the Contractor, and it hasno effect on usual
consecutive turnover of personnel on the labour market, a5 a result of which an employee ends a labour
employment relationship with the Customer and establishes a labour employment relationship with the
Contractor.

Customer’s penalties

4.8

4.9,

.10,

52

5.3

34

5.5.

3.6.

5.7

5.8

For failure to respect payment deadline the Customer shall paya penalty of0.5% (zero point five per cent) of
the amount of the outstanding payment without VAT foreach day of delay, but no more than 10% (ten per
cent) of the amount of the outstanding pay ment without VAT.

If the Contractor has terminated the Agreement based on Clause 12.4 of the general provisions of the
Agreement, the Customer shall pay a penalty for default of lia bilities in the amount of 10% (lenper cent) of the
Contract Price.

The contractual penalty stated in Clause 4.8 and 4.9 of the geneml provisions shall not be calculated in cases,
when the Contractor and/or the persons stated in Clause 12.3.1 of the general provisions are subject to
Sanctions and, therefore, settlement of pavment is impossible,

Rules of Performance Security of the Agreement

Provisions of this sectionshallapply, if special provisions ofthe Agreement provide for the Contractor’s duty
to submit a Performance Security of the Agreement.
A Performance Security of the Agreement can be submitted as:
5.2.1. a guarantee of a credit institution;
522, aninsurance policy:
3.23. if provided for by documents of the procurement procedure of the Agreement and/or special
provisions of the Agreement — as crediting of money to the Customer’s account in a credit institution.
The Performance Security of the Agreement, regardless ofthe submitted type ofthe Performance Security of
the Agreement, shall provide for the unconditional duty ofthesubmitter of the security to pay security for the
requested amount tothe Customer at the Customer's first demand . The content of Perfornance Security of the
Agreement shall be approved by the Customer.
If the Performance security of the Agreement is submitted as an insurance policy, it should state that the
insurance policy is imevocable and should be fulfilled unconditionally at the first written request of the
Customer, andthe required amount of the security should be paid no later than within 30 {thirty) days of
submission of request, without asking the Customer to justify its claim, 2nd that the included insurance
conditions cannot cumbersome or change in any way this procedure of payment of security amount, The
insurance premium should be paid in full, and the Contractor shall submit the document, certifying payment of
the premium, to the Customer along with the insurance policy.
The Performance security of the Agreement (either credit institution puarantee or insurance policy) should
state that it is govened by the [CC Uniform Rules for Demand Guaranties, ICC Publication No. 758, and all
disputes related to this security shall be settled by the court of the Republic of Latvia,
The Performance Security of the Agreement shall be effectiveuntil complete fulfilmentand acceptance of the
Orderand for 30 (thirty) days thereafter, If theOrder is not fulfilled within the deadline set in the Agreement or
the Partiesagree onanextensionof theterm of the Agreement, the Contractor shall be liable to extend the
Performance Security ofthe Agreement forthe period equal to the extension of the Order fulfilment period.
Incase a guaranize ofa credit instituion oran insurance policy is submitted, the Contmetor should submit the
original document to the Customer.

The Customer shall withhold of performance security of the Agreement:
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jrenergo A5 General provisions of the Ovder Agreement

6.2.

6.3,

6.4,

6.6.

6.7,

6.8,

5.8.1. tocompensateany direct losses inflicted upon the Customer and/orwithholdthe penalties applied to
the Contractor— in the amount of these payments;

582,  if the Performance Security ofthe Agreement should be extended in accordance with Clause 5.6 of the
general provisions of the Agreement, but the Contractor does not do this — in full amount.

The Performance Security of the Agreem ent shall be returned and/orterminated by the Customer as follows:

59.1. Incasea guarantee of a credit institution or an insurance policy is provided as the Performance
Security of the Agreement, the Customer, if the submitter of the Performance Security of the
Agreement requests this, shall send them a written notice relieving of the Contractor of the labilities
and/or shall return originals of the documents of Performance Security of the Agreement.

392, Incasecreditingof money is provided as the Performance Security of the Agreement, the Customer
shalltransferitin fullor in theamount that has remained or was not withhold to the Contractor’s
account in 2 eredit institution specified in the Agreement within 10 (ten) business days of temmination
of the Performance Security ofthe Agreementin accordance with Clause 5.6 ofthe general provisions
of the Agreement.

Warranty

Provisions of this section shall apply only, if special provisions of the Agreement provide fora warranty

period.

The Contracter undertakes responsibility for failures (including damages, defects or inconformity to the

requirement ofthe Agreementor the laws and regulations) concemning the Order incumedduring the warranty

period,

The Contractor’s warranty does not cover proven defects, damage or failures that occur due to:

631, use by the Customer contrary to the usage guidelines (manufacturer's instructions);

632. evident users’ negligence, improper usage or intentional damage of the Order;

6.33. unauthorized alteration, repair or inspection, use of non-approved components or assembly or
connection of the constituent parts (components) of the Order in a way contradicting the
manufacturer's instructions;

6.34. force majeure,
The Contractor within the waranty perioda fier receipt of written notice from the Customer at his own cost
undertakes to elim inate damages, failures orinconformity to the requirement of the Agreement orthe laws and
regulations,
The contact persen of the Customer shall notify the Contractor’s contact person specified in the annex to the
Agreement (Authorised persons and Confact persons) by e-mail of any failures found in the fulfilment of the
Onder. The notice of the Customer will be deemed received on the day when it was sent. Within 2 {two}
working days ofreceivingthenotice of the Customer the Contractor shall confirm that the notice has been
received indicating the term andthe procedure for elim ination of the identified failures (including, if necessary,
agreeing on the place and time, when the Contractor's authorised person will arive lo receive the
damaged/non-compliant Order/its past). The tenm and the procedure For elim ination of failures are considered
to be coordinated. when the Customer has accepted the offer of the Contractor by e-mail.

Ifthe Contractor does not coordinate the term and procedure of elimination of identified failures with the

Customerin accordance with the procedure laid down in Clause 6.5 of general provisions of the Agreement,

the Customer shall be entitled to prepare a statement of defects unilaterally, and it is binding forthe Contractor.

IT the Parties fail to agree on defects identified, applicability of the wamanty or terms necessary for the

eliminationof the defects or quality of the works performed within the framework of the warmanty, the Parties

may agree onthe invelvement of anexpertcommission (up tothree experts) in resolution ofthe dispuie and its
opinion shall be decisive. The Parties shall cover expenses of the expert commission in equal parts.
1fthe Contractor fails to climinate the deficts to which thewananty is applicable within thestipulated term or
the Parties cannot agree on theex pert commission, the Customer shall be entitled to eliminate the failures by
himself or by involvementofthethird parties. In such event, the Contractor compensates the Customer all
expenses related to the elimination of the défects.

Authorisation

Any authorisations issued and contact persons designated for the purposes of fulfilment of the Agreemeant are
specified in the annex to the Agreement {Authorised Persons and Contact Persons),

Property rights

All property rightsto the Order and its fulfilment, as wellas related preparations and documentation (projects,
drawings) after payment of the Contract Amount in full amount belong to the Customer.

The Customer shallhave the economic rights to the abjects of copyright created as a result of performance of
the Agreement,
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3.

L1

Aftermaking the payment for the goods in full, all the property rights relating to the goods shallbe transferred
to the Customer.

Subcontractors and Contractor's qualified personnel

Incase if the Agreement has been concluded a s a result of a procurement procedure wherethe qualification of
personnel was evaluated, the list of such personnel and the justification for their qualifications shall be
indicatedin Annex (List of qualified persannel of the Contractor, the justification oftheir qualifications). The
Contractor ensures compliance of the qualification of the personnel included in Annex throughoutthe duration
of the Agreement, changes ta thelist of qualified personnel (relevant Annex) are possible anly with the prior
written permission of the Customer. The Customershall not agree tothe change of the personnel in cases when
the offered personnel does notmeet the requirements brought forward for the personnel in the procurement
procedure documents or it does not have al lea st the same qualification and experience as for the personnel
specified in Annex.

The list of subcontractors and works delegated to the subcontractors is determined in the annex to the
Agreement (List of Subcontractors and Works Delegated to Them). The Contractor shall have the right 1o
teplace subcontractors or involve additional subcontractors enly upon a prior written agreement with the
Customer.

The Contractor assumes full responsibility forwork performed by the subcontractors, for complia nce with the
deadlines of work performed by the subcontractors, loss incurred, as well as remuneration of the
subcontractors,

Customer shall not be held lia ble for Contractor’s obligations a ssumed towards subcontractors or third parties
in order to ensure performance of the Agreement or in relation to the Agreement.

The procedure of attiction ofsubcontractors 2 pplied by the Parties shall be specifiedin the special provisions
of the Apgreement.

When using the simplified procedure of attraction of subconiractors, the Contractor shall submit to the
Customera written application onreplacement of subcontractors or involvementof additional subcontractors,
or changes to the list of the work s entrusted to subcontractors, The involvement of subcontmetors cannot be in
conflict with provisions ofthe Agreement, as well as the requirements of the procurement procedure, if the
Agreement has beenconcluded asa result ofa procurement procedure. After examination of the application
and approval forthe changes proposed by the Contractor by the Customer, the Parties shall add or amend the
annex to the Agreement {List of Subcontractors and Works Delegated to Them) in accordance with Clause
13.3 of the general provisions of the Agreement,

When involvinga subcontmctor in accordance with the requirements of the Law On the Procurementof Public
Service Providers (hereinafter— the LFPSP), the Contractor shall submit to the Customer a written application
on replacement of subcontractors or on engagement ol additional subcontractors, oramendments to the List of
Works entrusted to the subcontractors accompanied by a memorandum of agreement with the said
subcontractor, as wellas documents attesting to subcontractor’s qualification in the amount requested in the
LPPSP and the procurement procedure documents.

Customer shallnot a pprove replacement or engagement of subcontractors in the event of any of the following:

9.8.1. the subcontractor offered does not conform with the requirements for subcontractors laid down in the
LPPSP and procurement procedure documents;

9.82. the subcontractor whose abilities the Contractor relied upon to certify its compliance with the
requirements set in the procurement procedure documents is replaced, and the offered subcontractor
does not have at least the same qualification, to which the Contractor referred when certifying its
compliance with therequirements ofthe procurement procedure, or it meets the tenderer exclusion
conditions listed in the LPPSP and documents of the procurement procedure;

9.83. replacementof subcontractor would require amending the procurement tender in a way that would
haveaffected the choice of proposal in accordance with the propesal assessmeni critera stated in the
procurement procedure documents, had they been included initia lly.

Customer a pproves replacement of subcontractor, provided that conditions referred to in Clause 9.8 of the

general provisions of the Agreement do not apply to the new subcontractor, in the following cases:

9.9.1. the subcontractor specified in the annex to the Agreement (List of Subcontractors and Works
Delegated to Them) has submitted a written notice on withdrawal from performance of the
Agreement;
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).10.

9.11.

10.

10.1.

102,

103,

11.

1.1

112.

113.

114,

13.

12.

12.1.

122.

9.92. the subcontractor specified in the annex to the Agreement (List of Subcontractors and Works
Delegated to Them) meets the tenderer exclusion conditions stated in the LPPSPand the procurement
documents.

The Customershallnota greeto the attraction ofa new subcontractor in case when suchchanges, if they wouki

have beenmade in the initialtender, would have influenced the selection ofthe tenderaccording to the tender

evaluation criteria specified in the procurement procedure documents, i

Ifthe Customer agrees with the changes proposed by the Contractor, the Parties shall amend/supplement the

annexto the Agreement (List of Subcontractors and Works Delegated to Them) in accordance with Clause

13.3 of the general provisions of the Agreement,

Protection of personal data

Forthe purpose ofensuring the fulfilment of the provisions of the Agreement, including the circulation of

information, as well as to fulfil the legal obligations applicable to the Parties and to respect the legitimate

interests of the Parties, the Parties shall have theright to process personal data obtained from the other Party,
complyingwith the legalrequirements for the processing and protection of such data, including, but not lim ted

to the General Data Protection Regulation ((EU) 201 6/679).

A Party disclosing the personal data to the other Party for processing shall be responsible forensuring the legal

basis forthe processing of personal data of the respective data subjects. The Party obtaining persons data

within the scope of fulfilment ofthe Agreementshall be deemedthecontroller of the obtained personal data
and shallbe responsible for further compliance of the processing of these personal data with the requirements
of regulatory enactments,

Ifthe fulfilment ofthe subjectof the Agreem ent (Order) provides that one of the Parties (processor) processes

personal data at the instruction of theother Party (controller), such processing of personal data shalltake place

in accordance with the Rules of processing of personal data appended tothis Agreementas a separate annex.

Force majeure

Neither Party shall have any liability for full or partial failure to fulfilany obligations under this Agreement if
such failure to fulfil the obligations occurred caused due to force-majeure circumstances occurred after signing
of the Agreement and the entry of which the Parties could not foresee and prevent.

Such circumstances include fires, acts of war, terrorist attacks, epidemic and pandemic, natural disaster as well
as other circumstances beyond the possible limits of control or im pact of the Parties.

Non-fulfilment orundue performance of obligations by the Contractor, suppliers and other involved persons
shall not be deemed as force majeure circumstance.

A Party referring to force-majeure circumstance shall within 3 (three) days notify about that the other Party
specifying the possible term for fulfilment of the obligations.

If due to force-majeure circumstance the fulfilment of the Agreement delays for more than 30 (thirty) days
each Party has the right to terminate the Agreement unilaterally, If the Agreement is terminated in such way
neither Party may claim compensation of damages to the other Party.

Termination of the Agreement

The Agreementmay be terminated by mutual written agreement by the Parties or according to the provisions

of the Agreement,

The Customershall have the right to terminate the Agreement or its part unilaterally by sending a written

notice to the Contractor if at least one of the following events has occurred:

122.1. the Contractor fails to fulfil the Orderorpartthereof within 10 (ten) business days counting from the
next day after expiry of the delivery term specified in the Agreement;

1222, the Contractor fails to perform any other obligations or duties provided by the Agreement and the
Contractor has noteliminated such failure within 10 (ten) business days after receipt of the relevant
written notice of the Customer;

1223, after signing the statement of defects the Contractor repeatedly delivers an Order not meeting
provisions of the Agreement and/or 2 (two) statements of defects have a Iready been prepared, and/or
the Contractor has not eliminated fauls in accordance with Cla uses 2.7,2.9 andlor 2.13 of the general
provisions of the Agreement;

1224. The Contractor fails to submit the performance security of the Agreement within time period specified
in the Agreement or if the provided performance security of the Agreement has become invalid;

1225. Ifthe Contractor has beendeclared insolvent, the Contractor’s economic activity has been suspended
orthe Contractor is being liquidated;

1226. Ithasbeenestablished that during the procurement procedure the Contractor has provided false
information for the assessment of its qualifications;
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1227. The Contracmmrany other personamong the Contractor's staff, representatives or subcontractors has
gven or offered {directly or indirectly) to any person a bribe, gift, pratitude money, commission
money orany othervaluable irem as an incentive orreward for performance or non-performance of
any activity, or forshowing or not showing favour or disfavour towards any person in connection to
this Contraet;

1223. The Contractor erany personamong the Contractor’s staff, representatives orsubcontietors pursuant
to the procedure prescribed by law has been found guilty of illegal action in connection to
performance of this Contract;

1229, 1t is detected that the Contractor or any of the Contractor’s personnel, representatives or
subcontractors is involved in business relationships that create a conflict of interest situation regarding
the implementation of the Agreement;

[22.10. The Contractor has committed a severe violation of professional activity, which calls into question its
honesty, or has failed to parform a procurement contract, framework agreement or concession
agreement with the Customer, and it is admitted by a decision of com petent institution or court
judgment, which has come into force and has become indisputable and non-appealable,

123. By sendinga written notice tothe Contractor, the Customer isentitled to unilatesally terminate the Agreement
ora part thereof, and as a result of such actions the Customer shall not incur legal liability, including civil
liability, if at least one of the following cases has occurred:

123.1. sanctionshavebeenimposed onthe Contractor, 2 member of its board or council, a beneficial owner,
an authorised representative ora procurator, a person authorized to represent the Contractor in
activities associated with its branchora member of parmership, a member of its board or council, a
beneficial owner, an anthorised representativeora procurator, if the Contractor is a partnership, on its
subcontractor and, as a result, performance of the Agreement is difficult or impossible;

1232, based onverifiable facts, the Customer has reasonable suspicions that the Contractor's shares are
indirectly owned or effectively controlled by a natural or legal person, entity or body on which the
Sanctions have been im posed, ncluding whenthe credit institution servicing the Customer refuses to
makepayments for the fulfilment of the obligations arising from the Agreement, including in cases
when additional information or docum ents are provided to such a credit institution servicing the
Customer for the execution of the respective payment;

1233, atthe request of the Customer, the Contractor has not provided, within the time specified in the
Agreement, verifiable information on the members of the Contractors board or council, direct or
indirect members, shareholders, beneficial o wners orinformation on the country of origin of goods
and/or materials required for performance ofthe Agreement, their manufacturer and delivery routes, if
such goods and/or materials have been or were subject to import, export or transit restrictions
according to the legislation ofthe European Unionduringthe term of the Agreement or 12 (twelve)
months priorto the conclusion ofthe Agreement, or such goods and/or materials have been used in
performance of the Agreement;

1234, the Customer, according to the procedure mentioned in Section 48 of the LPPSP, has established that
the Contractororany person specified in that Section meets atleastone of the reasons for exclusion
referred to in there, and the Contractor has not been able to ensure the restoration of reliability in
accordance with the procedures specified in the LPPSP.

124, The Contractor has the right to terminate the Agreement unilaterally by sending a written notice to the
Customer if the Customer has failed 1o settle the payments under the Agreement for the Orders fulfilled and
aceepted as specified in the Agreement and the delay of the Customer lasts at least 60 (sixty) days. The
conditionset outin this Clause shallnot a pply where the Contractor and’or the persons stated in Clause 12.3.1
of general provisions have been subject to Sanctions and, therefore, the payment cannot be taken,

125, If the Agreement is terminated in cases specified in Clauses 12.1 — 12.4 of the general provisions of the
Agreement. the Parties shall prepare and mutually sign a separate statement for thescope ofthe Orderactually
fulfilled and its valua. When preparing the statementthe Parties shall take into account thequality of fulfiment
of the Order. The Customershall pay to the Contractor for the Order or its stages fulfilled according to the
terms of the Agreement, in com pliance with the prepared statement and the price schedule provided in the
annex (Order Specification). The Customer shallhawve the right to deduct thecalculated penalty and/or direct
loss award from the amount of payment when performing the payment according to the Agreement. The
Parties shall perform the mutual settlement in the case provided herein within 30 (thinty) days after the
statement mentioned herein is signed, unless the Customer, pursvant to la ws and regulations of the Republic of
Latvia is prohibited to make settlements with the Contractor,

13.  Final provisions

13.1.  The Parties represent and warrantthat they are duly authorised toenter into this Agreement and to provide the
undertakings set forth hereinas well as they have capability to fulfil the obligations under this Agreement,
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32.

133,

134.

135.

134.

&\\, 137,

138,

The Parties agree that the Agreement with its annexes as well as the information obtained during the
performance of the Agreement is confidential, except the subject, term, the Amount ofthe Agreement and the
Parties; and this information shall not be div ulged to third parties. Resirictions mentioned in this Clause shall
notapply to cases when any ofthe Parties mustdivulge the information pursuant tolaws and regulation of the
Republic of Latvia.

Any amendments orsupplements to the Agreement shall be drawn up in writing and signed by both Parties.
Upon signing such amendments and supplements shall become an integral partof the Agreem ent. Amendments
tothe Agreement shall not be dravn in writing in the case specified in Clause 13.8 of the geneml provisions of
the Agreement, when changes are notified by sending a notification.

Matters thatare not stipulated by this Agreement shall be resolved pursuantto the la ws and regulations of the
Republic of Latvia.

The Parties shall solve any disputes and/or disagreements related to the fulfilment of this Agreement through
negotiations. [f the Parties are unable to zchieve a solution through negotiations within 2 {two) weeks of
occurrencs of the dispute, the Parties shall solve such disputed in courts of the Republic of Latvia in

accordance with the laws and regulations of the Republic of Latvia,

All negotiations, agreements, correspondence of the Pa tties and other acts, taking pla ce priorto theconclusion
of the Agreement, shallbecomeinvalid uponsigning the Agreement. This provision shall not be applicable to
the regulations of the procurement procedure related tothe Agreementand the bid submitted by the Contractor
(Candidate).

Ifany provision of this Agreement becomes invalid dueto amendments of lagal acts, the other provisions of
the Agreement shall remain valid and in such case the Parties shall apply the Agreement pursuant to

requirements of the goveming legal acts.

In case of changes in the legalstatus of any Party, rights of representation of em ployees of the Parties ar any

other details of the Parties specified in the Agreement, including current accounts in 2 credit institution, phone

numbers, e-mails, registered a ddresses, etc., this should be notified to the other Party in writing immediately.

In case ifthe bank account details of the Commetor (resident of the Republic of Latvia) are beingchanged and

the credit institution is situated outside the Republic of Latvia, the Contractor is obliged to supplement the
notification to the Customer with a centified printout/statement from the State Revenue Service's Electronic

declaration system (VID EDS) attesting that the particular bank details are declared to the State Revenue
Service. If the Party fails to comply with the provisions of this paragraph, the other Party shall be deemed to

have fully performed its obligations by using theinformation onthe other Party, contained in the Agreement.

The provisions of this paragraph shall also apply to the representatives of the Parties and their details

mentioned in the Agreement and its annexes.
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